EXHIBITS: Sponsoring Entity Resolution Approving
Exhibit A — Assignment Agreement Delegation of Volume Cap to TDHCA

RESOLUTION APPROVING ASSIGNMENT OF PRIVATE ACTIVITY BOND
AUTHORITY TO TEXAS DEPARTMENT OF HOUSING AND COMMUNITY
AFFAIRS; AND CONTAINING OTHER PROVISIONS RELATING TO THE
SUBJECT

WHEREAS, the Northeast Texas Housing Finance Corporation a regional housing finance
corporation (the “Corporation™) was created by nine counties including Bowie, Cass, Delta,
Franklin, Hopkins, Lamar, Morris, Red River and Titus, Texas (the “Sponsors” or “Governing
Bodies™) pursuant to the provisions of the Texas Housing Finance Corporations Act, as amended,
formerly Article 12691-7, Vernon's Annotated Texas Civil Statutes, and now codified as Texas
Local Government Code, Chapter 394 (the “Act™); and

WHEREAS, by resolution adopted on June 26, 2024, the Corporation authorized filing
with the Texas Bond Review Board an application for reservation of state ceiling for issuance of
qualified mortgage revenue bonds in the maximum amount of $12,500,000 (the “Reservation™);
and

WHEREAS, by resolution adopted on June 26, 2024, the Board of Directors of the
Corporation determined to delegate to the Texas Department of Housing and Community Affairs
(“TDHCA”), pursuant to Chapter 394.032(e) of the Texas Local Government Code, the authority
to act on its behalf in the financing, refinancing, acquisition, leasing, ownership, improvement,
and disposal of certain home mortgages or residential developments, within and outside the
jurisdiction of the Corporation, including its authority to issue bonds for those purposes; and

WHEREAS, the governmental units that created the Corporation, include Hopkins County
and the County Commissioners Court of Hopkins County (the “Governing Body”) desires to
approve the assignment of the Reservation to TDHCA in accordance with Chapter 1372.044 of
the Texas Government Code; and

WHEREAS, the Governing Body desires to approve the Assignment Agreement in
substantially the form attached as Exhibit A between the Corporation and TDHCA (the
“Assignment Agreement”); and

WHEREAS, it is deemed necessary and advisable that this Resolution be adopted;

THEREFORE, BE IT RESOLVED BY THE COMMISSIONERS COURT OF HOPKINS
COUNTY, TEXAS THAT:

Section 1. The Governing Body specifically approves and consents to the assignment
of the Reservation to TDHCA in accordance with Chapter 1372.044 of the Texas Government
Code and approves the Assignment Agreement.

Section 2. The President, Vice President, Treasurer, Secretary and Assistant Secretary
of the Corporation are each hereby authorized, jointly and severally, to execute and deliver such

Error! Unknown document property name.

LIg9IHX3



endorsements, instruments, certificates, documents, or papers necessary and advisable to carry out
the intent and purposes of this Resolution.



[Execution page follows]



PASSED AND APPROVED this by Commissioners Court of Hopkins County, Texas, on
this J_,od_-_ o 9 2024
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Exhibit A - Term Sheet

ASSIGNMENT AGREEMENT
This ASSIGNMENT AGREEMENT (tiis “Agreement”) is made as of the 1ith day of
July ,» 2024 by sand between NORTHEAST TEXAS HOUSING FINANCE

CORFORATION (“HFC”), a Texas non-profit housing finance corporation and the TEXAS
DEPARTMENT OF HOUSING ANDCOMMUNITY AFFAIRS (“TDHCA"), a public and official
agency of the State of Texas.

RECITALS:

A, mmmmmmmmtwmdmmmﬁmmpmﬁm
of the Texas Housing Finance Corporations Act, as amended, Texas Local Govemnment Code, Chapter 394 (the
“Act”), for the purpose of providing a means of financing the costs of residential ownership and development

mmwﬂlmﬁdedwmgsa&mdmﬁnryhomingﬁwmoﬂowmdminwmempﬁmtheycan
afford.

B. ThcAammWCtoimMﬁrﬁzWeofoMnMgﬁndsmﬁmce

C. Section 103 and Scction 143 of the Intarmal Revenue Code of 1986, as amended (the “Code”),
provide that the intcrest on obligations issued by or on behalf of a state or a political subdivision thereof the
proceeds ufwmchmmbewedmﬁnmommupia!midenwshdlbeamﬁmmm

of the owners thereof for federal income tax purposes if such issuc meets certain requirements set forth in
Section 143 of the Cude.

D. Section 146(a) of the Code requires that certain “private activity bonds™ (as defined in Section
141(a) of the Code) must come within the issuing authority’s private activity bond limit for the applicable
calmdarymrino:dertubeumtedlsohlipﬁmtbeiﬂmonwhichisexc!udableﬁmdlegrmincomeof
the holders thereof for federal income tax purposes.

E. The private activity bond “State ceiling” (as defined in Section 146(d) of the Codc) applicable
to the State of Texas (the “State™) is subject to allocation, in the manner authorized by Section 146(c) of the
Code, pursuant to Chapter 1372, Texas Government Code, as amended (the “Allocation Act™).

F. The Allocation Act requires HFC, in order to reserve a portion of the State ceiling for
qualified mortgage bonds and satisfy the requirements of Section 146(a) of the Code, to filc an application for
reservation (an “Application for Reservation™) with the Texas Bond Review Board (the “Bond Review
Board"),slatingthenwdmnmmlof!hcbmdsmqlﬂﬂngmﬂ!oaﬁon.mcmmuﬂhebm&md the
section of the Cods applicable to the boads.

G. The Allocation Act and the rules promulgated thereunder by the Bond Review Board (the
“Allceation Rules™) require that an Application for Reservation be accompanied by a copy of the certified
resolution of the issuer authorizing the filing of the Application for Reservation.

H. Bytmlnﬁmadoptedonlmm,lthFCmnhuizedﬂleﬁlingofanApplicaﬁonfor
Rmei&ﬁeBdeMethﬁcmaﬂmnmofSImeimqumﬁﬁm
mortgage bonds, and the Bond Review Board has issued or is expected to issuc a reservation of “State Ceiling”
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in connection with such Application for Rescrvation (the “Reservation™).

_ l._ HFChmdeumhedw(a]ddegmemIDHCAHFC’smlhmﬁymismbon@mmMgage
med{tmﬁmes(“hfca")fordwmmspedﬁedmlnmmwm394.032(e}ofﬂ|eAct,which
pmwdesma“ahumgﬁmmcmpmﬁmmaydebgammﬁchDepumnnomeﬁngdemmmﬁw
Aﬂhim&em&mhymwmimbchﬂfhﬂmﬁmﬁngmﬁnmdng.mniﬁﬁmlaﬁng.meﬁhip.
imw:vunmr,anddiﬂpusalofhomemmorluidmﬁal developments, within and outside the jurisdiction
ofﬂicbomingﬁnmuewtporaﬁoa,imhnlingitsmﬂwrity:oismbmdsfwthmpmpmm,”mﬁ(b)msignthe
Reservation to TDHCA, pursuant to Section 1372.044 of the Texas Government Code.

1. HFC was created by the Commissioners Courts of each of the above listed jurisdictions (the
“Sponsor”) pursuant to the Act.

K m&:wmmmm&msmwmmmmmemmt

of the Reservation to TDHCA in accordance with Section l372.!l440ftheTmGovanmenxCodeandprior
{0 the established deadline,

oL AMHFChaebymigns,mveysmdw:sfasmTDHCA,mthefullmt
assignable lmder‘applimh}e law, all of HFC’s right, title and interest in, to and under the Rescrvation (the
“Assignmelli"),mchdingwiﬂmmlhnﬁm,ﬂmdglﬁbﬁicamyfom:ﬂduigmﬁmmqueﬂmdwdm
to use the Reservation to issue MCCs. ThcAsignment‘siuﬂmblcmdapplieson!ymﬂmkmionfor
the 2024 program year.

2. Consents. HFCamloobtainmdddi\ummHCA,xuehmhtndessimmwf
ﬂ:cR:scrvaﬁouasmaybemsmablqulﬁmd.

thctrustccforoneormsuimofm-qmntbmxkismedby'!'DHCA(“PooledLm’),mdlor(b)MyF'm
Texas Home Combo Loans with MCCs (“Combo Loans”, and referred to herein together with the Pooled Loans
collectively as “HFC Loans™), until an aggregate amount of $12,500,000 of HFC Loans (accounting for the

woriginmtheCombaLm)hnvebemoﬁgimmdmiuued,rupecﬁvﬂy. HFC Loans will be originated on
a first-in, first-out basis. ThemMmh&eTmS&aMmdmouMmem
andamplanmtthepmvisimsofﬂ:i:Ammt;howwu,inthscvmtofmyinwmimybemeenthe

provisions of this Agreement and the Term Sheé, the provisions of this Agreement shall supersede those of the
Tam Sheet

5. Fees TDHCA will pay an ongoing fee of 4.75 basis points (collectively, “HFC Fees”) of the
aggregate outstanding balance of HFC Loans that have been pooled into mortgage-backed securities or for
which an MCC has been issued. HFC Fees will be paid for a period of 10 years for cach HFC Loan originated
undertllixAgmuueniundpumhasedlwﬁmtlmtee&ntisnotmmcdnnm-dagmddinqumtmlhzﬁmeanﬂl?c
Fee is calculated. The outstanding balance of HFC Loans will be reduced monthly to reflect principal
repayments and prepayments (inchading foreclosures of HFC Loans). HFC Fees cease to accrue with respect
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tonnyHFCLoanomeﬂthFCLomlmbmrwaidurwepaid. HFC Fecs will be paid annually, in
accordance wiﬂ:paynminmmnstobeptuvidedbyl-ﬁc.

6. Reporting. OmmcmmmmﬁmmedmﬁwmeCC
hﬂ&mmm&ﬁﬂmm&lﬂm!wﬂ detail with respect to the outstanding loan balances;
1o personally identifiable information will be included.

7. M.mmmmmwm&mmmmmm
laws of the State of Texas.

g Severability. Theinv:ﬁdiry‘iﬂegaﬁtywmmftnubimyofmymmofdﬁsm
shall not affect the validity, legality or enforceability of any other provision, and all other provisions shall
remain in full force and effect.

10. Caounterparts. mmmhnmdmmmmcwmemmﬁ.md\ofwhich
is an original mdd]ofwhjchtopﬂmmsﬁuﬂeon:mdﬂnma\glmt Electronically transmitted
counterparts shall be deemed originals,
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mmmr,mmﬁmmmmmww:MsAmmu
cffective as of the date first sct forth above,

NORTHEAST TEXAS HOUSING FINANCE

CORPORATION
By: : - -—
Name: Judge L. D. Williamson
Title: President
ATTEST:
By:
Name: Commissioner Mike Carter
Title: Secretary
[signatures continue next page)

HFC signature page to Assignment Agreement




IN WITNESS WHEREOF, the undersigned have duly executed and delivered this Agreement to be
effective as of the date first set forth above.

NORTHEAST TEXAS HOUSING FINANCE
CORPORATION

By:

Name: Judge L. D. Williamson
Title: President

ATTEST:

A

Name: Comﬁn’éionerMikﬁaﬂer
Title: Secretary

[signatures continue next page]
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TEXAS DEPARTMENT OF HOUSING AND

COMMUNITY S
By: .
Name: . Fletcher

Title: _ Director of Bond Finance

TDHCA Signature Page to Assignment Agreement
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EXHIBIT A - TERM SHEET

2024 Term Sheet

Housing Finance Corporation Volume Cap Assignment

Issuer:
HFC Partner:

Volume Cap:

Assignment:

Assignment Purpose:

Loan Prioritization

Velume Cap Utilization:

HFC Fees:

Related Costs:

Texas Department of Housing and Community Affairs (“TDHCA”)
Housing Finance Corporation {"HFC")
To be reserved by the HFC for subsequent assignment to TDHCA (“Reservation”).

TDHCA and the HFC will execute an Assignment Agreement to assign the
Reservation to TDHCA. The HFC’s governing body will be required to approve the
Assignment.

To be used by TDHCA to originate {a) My First Texas Home Bond Loans that are
eligible for pooling into mortgage backed securities and purchased by tax-exempt
bonds issued by TDHCA (*Pooled Loans®), and/or (b) My First Texas Home Combo
Loans with MCCs (“Combo Loans®, collectively “HFC Loans”).

The HFC Loans shall be recorded on a first in first out (“FIFO”) basis until the
equivalent of the assigned volume cap has been exhausted.

Pooled Loans will be credited at par. Combo Loans will be credited in accordance
with the volume cap used to originate such loan.

TDHCA will pay an ongoing fee of 4.75 basis points against the aggregate
outstancﬂnghalanoeofﬂrcmﬁ'mhvebeenpodedinmmm-bamed
securities or for which an MCC has been issued.

The HFC Fees will be paid for a period of ten years for each loan originated under
the Assignment Agreement that is not mare than 30-days delinguent at the time
the Pooled Loan Fee is calculated. The outstanding balance will be reduced
monthiy to reflect principal repayments and prepayments (including faraciosures).
HFC Fees cease to accrue with respect to any HFC Loan once that loan has been
repaid or prepaid.

HFC Fees will be paid annually, in accordance with payment instructions to be
provided by the HFC.

TDHCA shall be responsible for payment of all fees and expenses incurred from
and after the date of the Assignment Agreement with respect to the Reservation,
including any carryforward application fee and/or closing fees payable to the Bond
Review Board; and will pay all costs assodiated with the issuance of the bonds.
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Reporting: mmmmmmimmmm«mmﬂa
beenissued,TDHCAwpmddeqmmdybmleveldetaﬂﬁﬂ\msmctmthe
outstanding loan balances; no personally identifiable information will be included.

WhlleTDHCAmavm'gimtemorehanswlﬂﬂntheﬂFC’slwisdcﬂm,thmadrmmmwdeﬁ:Loans!s
limited to the volume cap assigned.

Loans originated through a bond issue include FHA, VA, and USDA loans (no conventional loans). All loans
must have a term of 30 years.




